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THE GRANBY MINING COMPANY LIMITED 


Vancouver, British Columbia 
March 6, 1970 


To the Shareholders: 


The Sixty-Ninth Annual Report of your Company is presented herewith. 


During 1969, The Granby Mining Company Limited purchased a further 159,475 shares of 
Granisle Copper Limited, bringing its holding of shares in that company from 1,625,907 (48.8%) at 
January 1, 1969, to 1,785,382 shares (53.6%) at December 31, 1969. As Granisle Copper Limited is 
now a subsidiary of The Granby Mining Company Limited, financial statements are prepared on a 
consolidated basis. Consolidated net income for 1969 of $6,778,828, or $4.69 per share, shows a 
substantial increase over comparative results for 1968 of $3,801,356, or $2.63 per share, and is 
largely due to increased copper prices. 


It is worthy of note that dividend payments were again increased from $0.75 U.S. in 1968 to 
$2.00 U.S. in 1969. This is the fifth consecutive year in which dividend payments have been increased. 


The ore reserve at the Phoenix mine amounts to 3,400,000 tons with an average copper content 
of 0.80%. In addition, there is a low-grade stockpile containing 2,500,000 tons of .40% copper content. 
Thestripping ratio has continued to be high; 5.23 tons of waste to each ton of ore. It is expected that this 
high stripping ratio can be reduced late in 1970. 


A new contract with the Union representing the employees at the Phoenix mine was negotiated 
and will be effective until November 30, 1971. 


Production statistics of the Phoenix Copper Division for 1969, compared with 1968, are as 
follows:— 


1969 1968 

Tons Ore Treated /iar824 2 Ait < eee ee ee eee 759,299 698,796 
Average Tons Treated per Day is -cie4. ee eee eee 2,080 1,909 
Gopper' Gontent (9) Se ree Ee ee ee eee 0.75 0.74 
Tons Waste: Removed. ie tuinecah cee eee or as nen 3,966,542 4,239,751 
Saleable Metal Produced: 

Copper (Ubs:) Sas se. acenlkee ree ees ee eee ee eae 9,107,040 8,246,973 

Gold (Ounces) < Pas: s oc ee ree Ne eee a 15,267 12:24¢ 

Silver (Ounces) iecer wc en ae eee ce eae aceon 85,855 81,899 
Average Copper Price Received perLb................... 69.6¢ 54.4¢ 


GRANISLE COPPER LIMITED 


The net profit of Granisle Copper Limited in 1969 amounted to $10,487,596 and dividend pay- 
ments by that company totalled $5,321,913. The Company’s three-year exemption from income taxes 
ended on November 30, 1969. 


THE GRANBY MINING COMPANY LIMITED 


Details of Granisle’s production for the year, compared with 1968, are: 


1969 1968 

OO ECS SE Ciel ee Eh Seg Fae se en 2,329,857 2230210 
Everage bons Treated. pen DaVis. 2... cc keene de ete ns 6,383 6,093 
MOB OOOOMICH Gls cna: ho oe eG toi eae lee De raw seas 0.60 0.68 
ane WVASIC FACINOVEG. cw snk eee epee oe dd we ae wale 1,143,014 877,316 
Saleable Metal Produced: 

ISOC GN ee ee ae Cascw ew vinle Se ed os 24,080,828 25,138,750 

OIC OS) Dee eee hae a ie uslaln ais kde 15,166 14,128 

SUS MOUNCES rere ee Ria Chin Sh he wie Siva Fee 135,792 131,883 
Average Copper Price Received per Lb................... 71.0¢ 53.0¢ 


A diamond drilling program to investigate the area around the ore body was started in mid-year 
so that more accurate mining plans could be prepared. A total of 26,000 feet was completed which 
located additional ore; at the year end, there was an established ore reserve of 25,700,000 tons with 
a 0.46% copper content. 


Late in the year, an additional drilling program was started to investigate the ore body to depth. 
Three holes were drilled from the pit bottom to a depth of 620 feet below the present ore reserve 
limits, which confirmed that the ore continues in depth. This deeper ore is not included in the estab- 
lished ore reserves as insufficient data is available at this time. 


The deep drilling program is continuing and is expected to be completed by the end of 1970. 


During 1969 numerous improvements were made to the plant and equipment; the major capital 
expenditures were for the purchase of a new power shovel, enlarged concentrate handling and stor- 
age facilities, additions to the tailings disposal system, and additional residences in the town 
of Granisle. 


GENERAL 
The search for new ore bodies by your Company has continued. In 1969 the main effort was in 
the area in which the Phoenix mine is located. Much of this country was investigated by geophysical 


surveys with negative results. It is planned to continue this work in the Phoenix area as well as explor- 
ation in other areas. 


The Annual General Meeting of the Company will be held in the Hotel Vancouver, Vancouver, 
British Columbia, at 11:00 a.m., on April 17, 1970. 


Your Directors take pleasure in recording their appreciation for the loyal and diligent efforts of 
the employees during the year. 


On behalf of the Board, 


Lois HOST Ee 
President 


THE GRANBY MINING COMPA 


CONSOLIDATE) 
Year ended [:; 


(With comparai! 


ASSETS 
1969 1968 
(restated) 
Current assets: 
Cash:and:short-tern) bank deposits:., ssarieieee oo eee $14,778,976 10, 7388138 
54% First Mortgage demand debenture at estimated 
realizable value.......... FA eee eer td) eee Ss 5 — 420,000 
Accounts: recelvabl@ insect sae: nish sas eee ge ee 359,112 33,420 
Metals in concentrates, at estimated realizable value........ 4,549,220 3, Odeon 
Materials and supplies, at approximate cost orless.......... 1,110,368 1,060,276 
Prepaid: expenses. 4.055 os ean ey ee eee ro aX) 18,398 
Total current: assets-s..— orca een ee 20,849,404 15,876,961 
Other assets: 
Marketable securities, at cost (market value $5,864,443, 
1968 —-$4, 609,964) (0 Ae ck xe eek Sie ee 4,593,933 3,941,181 
Refundable deposits and sundry assets.................... 515,024 745,346 
5,108,957 4,686,527 
Property, plant and equipment at cost (Note 3)................. 17,714,395 16,522,114 
Less accumulated depreciation and depletion.............. 6,608,978 5,343,380 
11,105,417 11,178, 734 
Deferred charges and intangibles, /ess amortization: 
Mine development and pre-production expenditure (Note 3).. 895,453 1,373,419 
Excess of cost of shares in subsidiary over net book 
value at the time of acquisition (Note 4)................ 1,453,269 -—- 
Retirement plan cOntrbUunOnse cancraak tact eee nes eee 297,432 320,312 
2,646,154 1,693,731 
$39,709,932 33,435,953 


See accompanying notes to financial statements. 


Subject to the accompanying report of Peat, Marwick, Mitchell & Co., Chartered Accountants, 


dated January 30, 1970. 


AUDITORS’ REPORT 


We have examined the consolidated balance sheet of The Granby Min- 
ing Company Limited and subsidiaries as of December 31, 1969 and the 
consolidated statements of earnings, retained earnings and contributed sur- 
plus and source and application of funds for the year then ended. Our 
examination included a general review of the accounting procedures and 
such tests of accounting records and other supporting evidence as we con- 
sidered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly 
the financial position of the company and subsidiaries at December 31, 1969 


LIMITED AND SUBSIDIARIES 


\LANCE SHEET 
nber 31, 1969 


gures for 1968) 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


1969 
Current liabilities: 
Accounts payable and accrued liabilities................... Ss 89217105 
Mee INS TAXCS DAVADION ee is hc dena a os Shee eae eae 1,096,139 
OL aAMG Hei MAOIMUCS bates & out vtore’ baw aera ad 2,017,244 
Be rmrred income taxes:(NOtC-5) ..5 fae c p ee ee ec ce ee ee 237,000 
RmOrMly IMLCreSt IN-SUDSIGIATY 26. 6. oo ne ce by cae as 9,378,011 
Shareholders’ equity: 
Capital stock (Note 6): 
Authorized 6,000,000 shares par value $1.66-2/3 
per share; issued and outstanding 1,444,371 shares... 2,407,285 
BOMripuled GUIDING: ...- 5 Ce a ae ee cite tees 1,241,502 
Beramed carmings (Note 7) oF ores Ske ee aes eS 24,428,890 
28,077,677 
Contingent liability (Note 9). 
On behalf of the Board: 
Lk. POSTLE {Director 
T.G. EWART , Director 
$39,709,932 


1E SHAREHOLDERS 


and the results of their operations and the source and application of their 
funds for the year then ended, in accordance with generally accepted ac- 
counting principles applied on a basis consistent with that of the preceding 
year, after giving retroactive effect to the inclusion of the financial statements 
of a subsidiary, Granisle Copper Limited, as described in Note 1 of the notes 
to the financial statements. 


PEAT, MARWICK, MITCHELL & CO. 
Vancouver, British Columbia 


January 30, 1970 Chartered Accountants 


1968 
(restated) 


827,723 
245,000 


OF 21 25 


252,000 
7,702,876 


2,407,285 
1,241,502 


20,759,567 


24,408,354 


33,435,953 


THE GRANBY MINING COMPANY LIMITED AND SUBSIDIARIES 


CONSOLIDATED STATEMENT OF EARNINGS 


Year ended December 31, 1969 
(With comparative figures for 1968) 


Value of production of copper, gold and silver..... 


CosPonprodictiony. 2..4<. 26 ek ee ee eee 
Depreciation, depletion and Biciizauca Sree om 
@Outsiderexplorationse eee eee eee 
AGMINIStratlONsce crea re cp ocr ic ce eee ee 


Operating. profitaus tweaker Aca ed cone re eee 
Investment and other income ................... 


Interéston'long-tenn-debt......2. 2. 4-4 ee 


Earnings before income taxes and minority interest 
Provision for income taxes: 


Curréentaes ie site Oe eee eee 
Deferred: ee Re ah oe eee 


Net earnings before minority interest in net 


Earnings:of SUDSICIANY «aes: eee ee ee 
Minority interest in net earnings of subsidiary...... 


Net earnings before extraordinary charge......... 


Amount written off investment in Jedway Iron Ore 


Limited. (NOtCA 1) ics eared ee eel eee 
Net earnings for the-yveare. .o 5.2. eee eee ee 


Per share earnings: 


Net earnings before extraordinary charge...... 
ExtraordinanicnarGei...ce es. ae bie ere 


Net earnings for the year..................5. 


See accompanying notes to financial statements. 


1969 


$25,176,012 


9,449,386 
2,159,578 
266,803 
610,450 


12,486,217 


12;689,795 


1,234,057 


13,923,852 


13,923,852 


1,605,000 
(15,000) 


1,590,000 


12,333,852 
5,135,024 


7,198,828 


420,000 
$ 6,778,828 


1968 
(restated) 


19,323,931 


8,480,048 
2,170,592 
334,216 


602,958 
11,587,814 


7,736,117 


884,722 


8,620,839 
143,595 


8,477,244 


580,000 
120,000 


700,000 


7,177,244 


3,605,888 


4,171,356 


370,000 


3,801,356 


2.89 
(.26) 


2.63 


Subject to the accompanying report of Peat, Marwick, Mitchell & Co., Chartered Accountants, 


dated January 30, 1970. 


THE GRANBY MINING COMPANY LIMITED AND SUBSIDIARIES 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
AND CONTRIBUTED SURPLUS 


Year ended December 31, 1969 
(With comparative figures for 1968) 


1969 1968 
: ; (restated) 
Retained earnings: 
EP aance at DeEGINMING Of VEN... . 6 tas. ewe abw awn deere enes $20,759,567 14,880,107 
Add share of retained earnings of subsidiary (Note 1)........ — Sic4bsloS 
20,759,567 18,125,240 
meemet Carnings forthe year. ..c ci. hk ak oa ee ee en 6,778,828 3,801,356 
27,538,395 21,926,596 
Deduct cash dividends of $2.00 U.S. per share 
Pome MIEN OO cs to ie oe Ce CR 5 es Rn te 3,109;505 1,167,029 
SUSE SVeLes gio Be} GAG): | ee $24,428,890 20,759,567 
1969 1968 
(restated) 
Contributed surplus: 
Eolance at DEGINnING Of Year. «ok eae ae ee ww bs $ 1,241,502 513,880 
Add increase in underlying book value of shares 
CHESHDSICIOEY IN OLGA) ioc e Sos cD ae ew Sa ey wales She -- 727-622 
bgt AUeNCONVCAlia fectny colin cnn: bah hed x Rd ew ie 4 $ 1,241,502 1,241,502 


See accompanying notes to financial statements. 


Subject to the accompanying report of Peat, Marwick, Mitchell & Co., Chartered Accountants, 


dated January 30, 1970. 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Year ended December 31, 1969 
(With comparative figures for 1968) 


1969 1968 
Funds provided by: (restated) 
Operations: 
INET OSIIIMGS Oh tne VOI cane. akc tie mane patiens hare & siete $ 6,778,828 3,801,356 
Depreciation, depletion and amortization............... 2,159,578 2,170,592 
DerenmedincOmonaxGS = cn. aie an oo eee a ee ea ee (15,000) 120,000 
BUA GY SY gees ot Se Aca e ae APE Re Cr Ae cen | ATP VR cr tk ea EAI (27,989) (45,717) 
Funds DIOVIGEC:' DY ODCrallons: «26. Gate ss aks 8,895,417 6,046,231 
Increase in minority interest in subsidiary.................. 1, 6f5;405 3,179,885 
Disposal of property, plant and equipment................. 270,356 150,111 
MECGUCUOMOFOIIeraSSels & oc 2 ia ae eae Pc ere SG ea as 250,022 14,023 
PLC tarsi DEOVICIOG 3.00.4 ten ea aie aeeens nhc ee Ae FLOZ15230 9,390,250 
Funds applied to: 
Purchase of marketable securities.................00000 0s 652,752 doe 1,565 
Purchase of property, plant and equipment................. 1,771,989 1,246,322 
Excess cost on acquisition of shares in subsidiary........... 1,509,062 a 
MEUrement DlanuCOnirlDUtlON seic ove. sie ancl coeteuc piss <a es wycee wed kt — 320,312 
Beale uoOmoriOng-1Gtin GeDls to %.t.02 fasts ke dee aks — 5,471,703 
EAN IU SAIC ett ene ue. aie Braise de a, Sayles ce Sh) 3,109,505 1,167,029 
EAIRITICLS AD DINGGIE «cede toic iss whe esau Ae Sk. Oe 7,043,308 9,326,931 
ie ROAse iN) WOtRIIG CADITAl = oc 44. cece ne le He pp Ne exe aa te 4,027,922 63,319 
Working capital-at beginning Of year:.. 22. 66. Sets a ee 14,804,238 14,740,919 
Promina capitarat GG Of VEals owe. «ck Ee ac hc kei bes $18,832,160 14,804,238 


See accompanying notes to financial statements. 


Subject to the accompanying report of Peat, Marwick, Mitchell & Co., Chartered Accountants, 


dated January 30, 1970. 


THE GRANBY MINING COMPANY LIMITED AND SUBSIDIARIES 


NOTES TO FINANCIAL STATEMENTS 


December 31, 1969 


1. PRINCIPLES OF CONSOLIDATION: 


The accompanying consolidated financial statements include the accounts of The Granby Mining Company Limited and 
all subsidiaries, except Jedway Iron Ore Limited, after elimination of all significant inter-company items and transac- 
tions. The financial statements of Jedway Iron Ore Limited have not been consolidated as its mining operations ceased 
in February 1968, and the investment therein is considered to have no value. 


During 1969 the Company increased its investment in Granisle Copper Limited from 48.8% to 53.6%. Accordingly, the 
consolidated statement of earnings for 1968 has been restated to include the operations of this subsidiary. Retained 
earnings have been retroactively restated to include the share of the net income of this subsidiary for the period from 
November 16, 1966, the date its mining operations commenced, to December 31, 1967. The increase in the underlying 
book value of Granisle Copper Limited of $727,622 which arose in 1965 when additional shares were sold by that com- 
pany to its minority shareholders has been included in contributed surplus. 


2. CONVERSION OF UNITED STATES CURRENCY: 


Current assets in United States dollars have been converted into Canadian dollars at trie rate of exchange prevailing at 
December 31, 1969. 


3. PROPERTY, PLANT AND EQUIPMENT: 


Particulars of the cost of property, plant and equipment are as follows: 


December 31 


1969 1968 
Mineral claims: scot ccasnisheged cae hens cette acacie CRT ne Svar mene ar aed $ 212,906 212,906 
LIV aiccmcticsiyciere Seas tee inc ea aE ee 62,392 61,149 
Mine buildings: andiequipments2. a seme aerate 12,929,516 11,970,750 
AUtOMmotlVelandiothereaulpimemibse went ocrensiene see eee eier et eer 4,509,581 4,277,309 


$17,714,395 16,522,114 


Depreciation and depletion of the Company’s mineral claims and mine buildings and equipment is calculated at 15% on 
the straight-line method based on the written down value of the assets at December 31, 1965, plus subsequent addi- 
tions at cost. Depreciation of Granisle’s mine buildings and equipment is calculated on the straight-line method at 8% of 
cost. Depreciation of the mobile equipment is calculated on the diminishing-balance method at 30%. Amortization of 
the pre-production expenditure of Granisle Copper Limited is calculated on the straight-line method at 20% as it is in- 
tended to amortize these costs over five years from November 16, 1966. 


The rates used are estimated to be sufficient to depreciate the cost of the assets to residual value by the expiration of 
their useful life. 


4. EXCESS COST OVER NET BOOK VALUE:-OF SUBSIDIARY: 


The excess of cost of shares in a subsidiary, Granisle Copper Limited, over net book value at time of acquisition in 1969 
is being amortized by charges to earnings over a period of ten years. 


THE GRANBY MINING COMPANY LIMITED AND SUBSIDIARIES 


5. INCOME TAXES: 


Under Section 83(5) of the Income Tax Act Granisle Copper Limited was granted an exemption from Federal Income Tax 


on its mining profits for the three years ended November 30, 1969. An exemption was also obtained from Provincial 
Mining Taxes to that date. 


The Federal income taxes of Granisie Copper Limited for the month of December, 1969 of approximately $860,000 have 
been deferred as that company will be claiming more depreciation and amortization for income tax purposes than that 
recorded in its accounts for the month. However, a provision for deferred income taxes is not necessary as that com- 
pany had provided depreciation and amortization during its tax-free period which had not been claimed for income tax 
purposes. At December 31, 1969, the balance of depreciation and amortization which had been provided in its accounts 
during the tax-free period was approximately $3,500,000. 


6. CAPITAL STOCK: 


Under the company’s “Restricted Stock Option Plan, dated January 13, 1960”, 138,000 shares of The Granby Mining 
Company Limited stock were reserved for the granting of options to key employees, the purchase price per share being 
10% above the market value at the date of the grant. The options are for a term of ten years from the date of the grant, 
and there are certain limitations on the number of shares that can be acquired in the first five years. An option on 2,000 
shares at $38.23 U.S. per share was granted to an employee in 1969 which was the only outstanding ontion at Decem- 
ber 31, 1969. Unallocated shares under the plan totalled 54,400 shares at December 31, 1969. 


7. RETAINED EARNINGS: 


As of December 31, 1969, approximately $4,500,000 of the consolidated retained earnings applicable to Granisle Copper 
Limited is designated surplus for tax purposes. The Granby Mining Company Limited will be required to pay tax at the 
rate of approximately 50% on any dividends received out of this amount. 


8. ADMINISTRATION: 


Remuneration of directors and senior officers (as defined in the British Columbia Securities Act) amounted to $276,665 
in 1969. 


9. CONTINGENT LIABILITY: 


On January 19, 1970, Silver Standard Mines Ltd. (N.P.L.) obtained a Judgment against The Granby Mining Company Lim- 
ited and Jedway Iron Ore Limited in the amount of $10,265 and costs to be taxed. The obligation of The Granby Mining 
Company Limited under that Judgment arises by reason of its having guaranteed the liabilities of Jedway Iron Ore Lim- 
ited to Silver Standard Mines Ltd. (N.P.L.) under an agreement dated January 20, 1961. Unless the Judgment is set 
aside it, in effect, means Jedway Iron Ore Limited has a liability to Silver Standard Mines Ltd. (N.P.L.) which obligates 
it to pay quarterly to Silver Standard Mines Ltd. (N.P.L.) interest at 6% per annum from April 1, 1968 on a principal a- 
mount of $684,200 at April 1, 1968 which was reduced to $670,454 by July 25, 1968. The principal amount is not re- 
quired to be paid but by reason of the Judgment interest at 6% per annum continues to be payable thereon. The Judg- 
ment also meant that if Jedway Iron Ore Limited defaults (an event which is likely to occur) The Granby Mining Com- 
pany Limited, as guarantor, must assume that liability. On the recommendation of Counsel for the Company, it is intend- 
ed to appeal the Judgment to the Court of Appeal! of British Columbia. Accordingly, no provision has been made in the 
accounts for accrued interest and costs which, at December 31, 1969, amounted to approximately $84,000. 


10. NET INCOME: 


A reconciliation of the consolidated net earnings for 1968 as originally reported to the shareholders with the restated 
net earnings for that year is as follows: 


Netiearnings:as originally reported) 2) ss. she ate ae ai ea te eit oa $ 767,222 
Add equity in net income of subsidiary, Granisle Copper Limited................ 3,440,611 

4,207,833 
Less dividend received from Granisle Copper Limited......................... 406,477 


NGL CaMHNOS aS TEStALeG Nios ete th rc the tae tccct ero Uma ae Tene GUN ei SULT Ea $3,801,356 


